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Form A
Form of Balance Sheet as on 315t March 2024
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(Amt. in Rupees)

Schedule | 31032023 | 31.03.2024
Capital and Liabilities
Capital 1 46677675 47514400
Reserves and Surplus 2 291131732 | 292610605
Deposits 3 1748362568 | 1980992452
Borrowings 4 -210 -55
Other Liabilities and Provisions 5 89440862 90232253
Total 2175612627 | 2411349655
(Amt. in Rupees)
Schedule | 31032023 | 31.03.2024
Assets
ICna;if;and balance with Reserve Bank of 6 42110498 69876323
SBscI)ar:i\eogciteh Banks and Money at call and 7 137980270 96213767
Investment 8 836330153 | 921877545
Advances 9 1034680216 | 1178033340
Fixed Assets 10 32967692 37439112
Other Assets 11 91543798 | 107909568
Total 2175612627 | 2411349655
Contingent Liabilities 12 6021933 10620629
Bills for Collection 0 0 0

As per our Report of Even Date

M/s V H Jajoo and Company
Chartered Accountants

FRN No. 104003W

CA - Vinod H Jajoo

Partner

Memb. No. 042039

Statutory Auditors

UDIN: 24042039BKAVNQ7824

Shri. Vasantrao Nagarkar
(Chairman)

Shri. Shriniwas Loya
(Public Relation Director)

Sau. Rajashri Kapote
(Vice Chairman)

Shri. Ashok Bhabad
(Chief Executive Officer)
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The Business Co-Op. Bank Ltd.

Form of Profit and Loss Account for the year ended on 31 March 2024

(Amt in Rupees)

Schedule Year ended on | Year ended on
31-03-2023 31-03-2024
l. | Income
Interest earned 13 156460898 164245272
Other Income 14 10388769 13914543
Total 166849667 178159815
Il. | Expenditure
Interest expended 15 76862173 83979922
Operating expenses 16 58360716 65222598
Provision and contingencies 17 19318680 15445136
!Tﬂ'q' ddd Total 154541569 164647656
lll. | Profit/Loss
a)Trf Net profit for the year 12308098 13512159
.o . = Profit brought forward 0 0
ga?ﬁcrd'a Total 12308098 13512159
@9.75%
IV. | Appropriations
Transfer to statutory reserves 0 0
Transfer to other reserves 0 0
Transfer to Government / proposed
. 0 0
dividend
Balance carried over to balance 0
sheet
Total 0 0

As per our Report of Even Date

M/s V H Jajoo and Company
Chartered Accountants

FRN No. 104003W

CA - Vinod H Jajoo

Partner

Memb. No. 042039

Statutory Auditors

UDIN: 24042039BKAVNQ7824

Shri. Vasantrao Nagarkar
(Chairman)

Shri. Shriniwas Loya
(Public Relation Director)

Sau. Rajashri Kapote
(Vice Chairman)

Shri. Ashok Bhabad
(Chief Executive Officer)
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U
Schedules Attached to Balance Sheet as on 31st March, 2024
(Amt. in Rupees)
ason ason
31.03.2023 31.03.2024
SCHEDULE 1 - CAPITAL
Authorised capital 100000000 100000000
(4000000 Share of 25/- each)
Issued capital 46677675 47514400
1900576 (Shares) of Rs.25/- each
SCHEDULE 2 - RESERVES AND SURPLUS
(Amt. in Rupees)
as on as on
31.03.2023 31.03.2024
i Statutory Reserves 66010255 69138535
Opening Balance 63284600 66010255
Additions during the year 2725655 3128280
Deductions during the year 0 0
(Amt. in Rupees)
as on as on
31.03.2023 31.03.2024
ii. Emergency Reserve Fund 0 1235832
Opening Balance 0 0
Additions during the year 0 1235832
Deductions during the year 0 0
iiii. Capital Reserves 11956184 10760566
(Buidling revaluation Reserve)
Opening Balance 11956184 11956184
Additions during the year 0 0
Deductions during the year 0 1195618
iv. Share Premium 0 0
Opening Balance 0 0
Additions during the year 0 0
Deductions during the year 0 0
V. Revenue and Other Reserves 200806996 197872463
Opening Balance 183084458 200806996
Additions during the year 17779538 19171175
Deductions during the year 57000 22105708
Vi Balance in Profit and Loss Account 12358297 13603209
Balance b/f 50201 91050
Profit for the year 12308096 13512159
Total (i., ii., iii., iv., v., & vi) 291131732 292610605

Me3T / 3fted
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SCHEDULE 3 - DEPOSIT

Amt. in Rupees)
ason ason
31.03.2023 31.03.2024
Al Current Account Deposits & Credit 293925400 348500324
Balances
(i) From Banks 0 0
(ii) From Others 293925400 348500324
Il. | Saving Bank Deposits | 495987416 | 514674321
Il. Term Deposits 958449752 1117817807
(i) From Banks 0 0
(ii) From Others 958449752 1117817807
Total (1, 1l and 111) | 1748362568 | 1980992452
B. (i) Deposits of Branches in India 0 0
(ii) Deposits of Branches outside India 0 0
Total | 1748362568 | 1980992452
Schedule 4 - Borrowings
Amt. in Rupees)
ason ason
31.03.2023 31.03.2024
Borrowings in India -210 -55
(a) Reserve Bank of India 0 0
(b) Other Banks(SVC) -210 -55
(c) Other Institution and Agencies 0 0
Il. Borrowings outside India 0 0
Total (1 and I1) -210 -55
Schedule 5 - Other Liabilities and Provisions
Amt. in Rupees)
ason ason
31.03.2023 31.03.2024
l. Bills Payable 9553370 3158641
Il. Inter-Officer Adjustment (net) 0 0
. Interest Accrued 3766271 1864577
IV. Other (Including Provisions) 76121221 85209035
Total (I, Il and Il1) 89440862 90232253

Schedule 6 - Cash and Balances with Reserve Bank of In

dia

Amt. in Rupees)

notes)

ason ason
31.03.2023 31.03.2024
Cash in Hand (Including foreign currency 42110498 69876323
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Business b‘/Bank 28

. Balances with Reserve Bank of India 0 0
(a) in Current Account 0 0

(b) in Other Account 0 0

| Total (1 and 1) | 42110498 69876323

Schedule 7 - Balances with Banks and Money at Call and Short Notice

Amt. in Rupees)

ason ason
31.03.2023 31.03.2024
In India
(i) | Balances with Banks 137980270 96213767
(a) in Current Accounts 137980270 96213767
(b) in Other Deposit Account 0 0
(ii) | Money at call and short notice 0 0
(a) with Banks 0 0
(b) with other Institutions 0 0
Total (i and ii) 137980270 96213767
Il. Outside India 0 0
(i) | in Current Account 0 0
(ii) [ in Other Deposit Account 0 0
(iii) | Money at call and short notice 0 0
Total (i, ii, and iii) 0 0
Grand Total (I and 1) 137980270 96213767
Schedule 8 - Investment
Amt. in Rupees)
ason ason
31.03.2023 31.03.2024
Investments in India in
(i) | Government Securities 652918093 645207201
(ii) | Other approved securities 0 0
(iii) | Shares 11037590 11037590
(iv) | Debentures and Bonds 0 0
(v) | Subsidiaries and/or Joint Ventures 0 0
(vi) | Other (FDR and Mutual Fund) 172374470 265632754
Total 836330153 921877545
ason ason
Il. Investments outside India in 31.03.2023 31.03.2024
(i) Government Securities (Including 0 0
local authorities)
... | Subsidiaries and/or Joint Ventures
(ii) 0 0
abroad
(iii) | Other Investment (to be specified) 0 0
Total 0 0
Grand Total (I and 1) 836330153 921877545

@12%
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Schedule 9 - Advances

Amt. in Rupees)

ason ason
31.03.2023 31.03.2024
A. (i) | Bills purchase and discounted 0 0
(i) Cash credit, overdrafts and loans 244206017 792672493
repayable on demand
(iii) | Term loans 290474199 385360847
Grand Total of Advances 1034680216 1178033340
B. (i) | Secured by tangible assets 1004287988 1147152177
... | Covered by Bank / Government
(ii) 0 0
Guaranteess
(iii) | Unsecured 30392228 30881163
Grand Total of Advances 1034680216 1178033340
C.l. | Advances in India
(i) | Priority Sectors 785356097 813784351
(ii) | Public Sector 0 0
(i) | Banks 0 0
(iv) | Other 249324119 364248989
Total 1034680216 1178033340
C.ll. | Advances outside India
(i) | Due from banks 0 0
(ii) | Due from others 0 0
(a) Bills purchased and discounted 0 0
(b) Syndicated loans 0 0
(c) Others 0 0
Total 0 0
Grand Total (C.l and Il) 1034680216 1178033340
Schedule 10 - Fixed Assets
Amt. in Rupees)
as on as on
31.03.2023 31.03.2024
I Land and Premises 17788448 16009604
3’;;:)st as on 31st March of the preceding 6430293 5832264
Additions during the year 0 0
Deductions during the year 0 0
Depreciation to date 648029 583226
Buidling Revaluation Account 11956184 10760566
L. gther Fixed Assets (Including Furniture and 15179244 21429508
ixtures)
%gfst as on 31st March of the preceding 14478685 15179244
Additions during the year 3935191 10366799
Deductions during the year 471365 600787
Depreciation to date 2763267 3515748
Total (1 and 1) 32967692 37439112




The Business Co-Op. Bank Ltd.

Business b./Bank 28

Schedule 11 - Other Assets

Amt. in Rupees)

as on as on
31.03.2023 31.03.2024
I. |Inter-office adjustments (net) 16157 44575
ll. lInterest accrued(Unity Bank PNCP’s) 0 0
Ill. [Tax paid in advance/tax deduted at source 3425187 4083029
IV. [Stationery and stamps 237690 191258
V. Non-banking assets acquired in satisfactions 1378336 3789336
of claims
VI. [Other * 86486428 99801370
Total 91543798 107909568
Schedule 12 - Contingent Liabilities
Amt. in Rupees)
as on ason
31.03.2023 31.03.2024
| Claims against the bank not acknowledged as 0 0
" |debts
Il. |Liability for partly paid investments 0 0
I liability on account of outstanding forward 0 0
" lexchange contracts
IV. |Guarantees given on behalf of constituents 0 0
(a) In India 850000 850000
(b) Outside India 0 0
vV IAcceptances, endorsements and other 0 0
" lobligations
Other items for which the bank is contigently
VI. liable (DEAF) 5171933 9770629
Total 6021933 10620629
Schedule 13 - Interest Earned
Amt. in Rupees)
Year ended on | Year ended on
31-03-2023 31-03-2024
I. |Interest on Loans 103694634 107929810
Il. Income on investment 52766264 56315462
I Inte;rest on balances with Reserve Bank of 0 0
" IIndia and other inter-bank funds
IV. |Others 0 0
Total 156460898 164245272
Schedule 14 - Other Income
Amt. in Rupees)
Year ended on | Year ended on
31-03-2023 31-03-2024
I. |Commission, exchange and brokerage 1879847 1960388
Il. |Profit on sale of investment 1408923 2954292
lll. |Profit on revaluation of investments 0 0
IV. |Profit on sale of land, buildings and other assets 231577 332812
V. |Profit on exchange transactions 0 0
Income earned by way of dividends, etc. from
VI. subsidiaries/companies and/or joint ventures 0 0

abroad/in India

h

ANNUAL
REPORT
2023-24




20

HENIRE2IE
Fo (Afzwa

THTRIP)
gad 'R d 84

afer @11%
Rae % wda
3t g 2relt @y

2023-24

ANNUAL

REPORT .
Business b@ The Business Co-Op. Bank Ltd.
VIl. Miscellaneous Income 6868422 8667051
Total 10388769 13914543

Schedule 15 - Interest Expended

Amt. in Rupees)

Year ended on

Year ended on

31-03-2023 31-03-2024

I. lInterest on deposits 76823737 83973654

I Lnterest_ on Reserve Bank of India / Inter-bank 38436 6263
orrowings

lll. |Other 0 0

Total 76862173 83979922

Schedule 16 - Operating Expenses

Amt. in Rupees)

Year ended on

Year ended on

31-03-2023 31-03-2024
I. |Payments to and provision for employees 33234779 35386887
Il. |Rent, taxes and lighting 4188370 4809446
lll. |Printing and stationery 353133 1001121
IV. |Advertisement and publicity 381839 585735
V. |Depreciation on bank’s property 3411803 4098974
VI. |Depreciation on Revaluation of Building 0 1195618
VIl. DDirector’s fees, allowances and expenses 82186 493683
VIIl. |Auditors’ fees and expenses 1038427 1028845
IX. |Legal charges 247771 129381
X. |Postages, Telegrams, Telephones etc. 511512 884715
Xl. |Repairs and maintenance 875744 778386
XlIl. |Insurance 2851012 3349900
Xlll. |Other expenditure 11184140 11479907
Total 58360716 65222598

Schedule 17 - Provisions & Contigencies
Amt. in Rupees)
31.03.2023 31.03.2024
I Bad & Doubtful debts Provision 0 0
Il Investment Dep. Provision 14552035 10768035
1. Provision for Deferred Tax -174037 0
V. Provision against Std.Assets 0 0
V. Provision for |.Tax 4940682 4624276
VI. Provision for Other Receivables 0 52825
Total 19318680 15445136

As per our Report of Even Date
M/s V H Jajoo and Company

Chartered Accountants

FRN No. 104003W

CA - Vinod H Jajoo

Partner

Memb. No. 042039

Statutory Auditors

UDIN: 24042039BKAVNQ7824

Shri. Vasantrao Nagarkar
(Chairman)

Shri. Shriniwas Loya
(Public Relation Director)

Sau. Rajashri Kapote
(Vice Chairman)

Shri. Ashok Bhabad
(Chief Executive Officer)
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STATUTORY AUDITOR’S REPORT

(Under Section 31 of The Banking Regulation Act 1949 and 81 (1) (a) 81 (5B) & Rule 69 of
Maharashtra C operative Societies Act, 1960)

To

The Members,

The Business Co-operative Bank Ltd.

Nashik

Report on the Financial Statements

1. We have audited the accompanying financial statements of the ‘The Business
Cooperative Bank Ltd.” which comprise the Balance Sheet as at 31st March, 2024
and the Statement of Profit and Loss and the Cash Flow statement for the year
then ended and a summary of significant accounting policies and other explanatory
information. Incorporated in these financial statements are the returns of all 5
branches and Head office audited by us.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash
flow of the Bank in accordance with the Banking Regulation Act 1949 (as applicable
to co-operative societies) as amended by the Banking Regulation (Amendment)
Act, 2020, the guidelines issued by the Reserve Bank of India and the guidelines
issued by the National Bank for Agricultural and Rural Development, the Registrar
of Cooperative Societies, Maharashtra, the Maharashtra Co-operative Societies Act,
1960, and the Maharashtra Co-operative Societies Rules, 1961, (as applicable) and
generally accepted accounting principles in India so far as applicable to the Bank.

gad - 3% Afe

This responsibility includes design, implementation and maintenance of internal @14%
control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

3. In preparing the financial statements, management is responsible for assessing the
Bank’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

4. The management is responsible for overseeing the Bank’s financial reporting
process.

Auditor’s Responsibility

5. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may
cause the Bank to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Opinion

9.

In our opinion and to the best of our information and according to the explanations
given to us, the said accounts together with the notes thereon give the information
required by the Banking Regulation Act, 1949 (AACS) as well as Maharashtra Co-
op. Societies Act 1960, the Maharashtra Cooperative Societies Rules, 1961 and
the guidelines issued by the National Bank for Agricultural and Rural Development
(as applicable) and guidelines issued by Reserve Bank of India and Registrar of
Cooperative Societies, Maharashtra in the manner so required for the bank and
give a true and fair view in conformity with the accounting principles generally
accepted in India:

(1) in the case of the Balance Sheet, of the state of affairs of the Bank as at 31st
March, 2024;
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(i1) in the case of the Profit and Loss Account of the profit for the year ended
on that date; and

(ii1))  in the case of the Cash Flow Statement, of cash flows for the year ended on
that date.

Other Matters:
10.. We draw attention on the following matters:

(a) AS—10: Property, Plant and Equipment:
As per AS 10, The Fixed Assets are needed to be stated at Historical Cost Less
Accumulated Depreciation in accordance with the AS 10 (Revised) issued by
the Institute of Chartered Accountants of India. However, the Fixed Assets are
stated at Written Down Value (Net Block Method) less Depreciation charged for
the year. Fixed Assets include incidental expenses incurred on acquisition and
installation of the assets. Thus, AS 10 is not followed in this behalf.

(b) AS —15: Employees Benefits:
The provision for Gratuity has not been calculated based on the actuarial
valuation as required by AS 15.

(c) AS—22: Deferred Taxes:
Deferred Tax Provision is not made by the bank during the current financial year.

Our opinion is not modified on these matters.

11. The following is the summary of Memorandum of Changes submitted by us to the
Bank Management:

Memorandum of Changes (Summary)
No. | Increase Decrease
a) In respect of Income 2 1195618.00 24980.00
b) In respect of Expenditure 7 8916936.60 | 7150000.00
c) In respect of Assets 2 24980.00 | 1195618.00
d) In respect of Liabilities 7 7721318.60 | 8345618.00
e) In Respect of Gross NPA’s 3 923242.50 0.00
f) In respect of Provision on NPA’s 0 0.00 0.00
g) In Respect of Classification of Advances 3 923242.50 923242.50
h) In Respect of Risk Weighted Assets 0 0.00 0.00
i) Other Assets (if any) 0 0.00 0.00

Basis of Opinion

12. We conducted our audit in accordance with the Standards on Auditing (SAs) issued
by Institute of Chartered Accountants of India (ICAIl). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit
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of the Financial Statements section of our report. We are independent of the Bank
in accordance with the Code of Ethics issued by the ICAI together with ethical
requirements that are relevant to our audit of the financial statements under the
provisions of the Banking Regulations Act, 1949 and the rules made thereunder
and under the provisions of the Maharashtra Cooperative Societies Act, 1960 and
the Maharashtra Cooperative Societies Rules, 1961 made thereunder and we have
fulfilled our other ethical responsibilities in accordance with these requirements
and the code of ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Report on Other Legal and Regulatory Matters

13.

14.

15.

16.

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms
‘N and ‘B’ respectively of the Third Schedule to the Banking Regulation Act, 1949
and the provisions of the Maharashtra Co-operative Societies Act, 1960 and the
Maharashtra Co-operative Rules, 1961.

We report that:

(a) We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit and have found
them to be satisfactory; (b) As required by Section 30(3) of the Banking Regulation
Act, 1949, we further report that the transactions of the Bank, which have come
to our notice, have been within the powers of the Bank; (c) In our opinion and
according to the information given to us, there has been no material impropriety
or irregularity in the expenditure or in the realization of money due to the bank;
(d) The Balance Sheet and Profit and Loss Account dealt with by this report are in
agreement with the books of account and the returns; (e) In our opinion, proper
books of account as required by law have been kept by the Bank so far as appears
from our examination of those books;

The details as required by the Rule 69(6) of Maharashtra Co-operative Societies
Rules 1961 are given in the audit memorandum separately.

On the basis of Our Audit report attached & CAMEL rating annexed thereto, we
have given composite rating ‘A’ for FY. 2023 — 24 to the bank.

For V. H. Jajoo & Company
Chartered Accountants

CA Vinod H. Jajoo
Partner
FRN 104003W | M. No 042039

Date: 14/06/2024 UDIN: 24042039BKAVNQ7824
Place: Nashik
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ACHIVEMENT OF FSWM NORMS AS ON 315 MARCH 2024

RBI CIRCULAR NO. DOR.RBI/2022-23/143 DOR. REG. No0.85/07.01.000 /2022-23
dt.01/12/2022 as applicable to Primary Urban Co-op. Banks.

Sr. | Particular Eligibility norms for FSWM | Actual achievement of the
No. Tire-2 UCB with deposit Bank as on 315t March 2024
more than 100 crore & up (Audited Status)
to 1000 crore
A CRAR At least 1% point above 19.30%
the minimum CRAR @ 12%
applicable to UCB as on the
reference date
B Net NPA Not more than 3% 0%
C Net Profit Atleast 3 out of the preceding
4 years
FY.2021-22 Profit -Rs. 95.89 lakh
FY. 2022-23 Profit Rs.121.93 lakh
FY. 2023-24 Profit- Rs.135.12 lakh
D Status of CRR/SLR No Default No Default in maintenance SftaHTd FivTedT
of CRR/SLR HIURHT e
E Sound internal At least Two professional Yes- I1, Tad: I
control system with | Director on the Board Two professional Directors &1 afr W
are on the Board qreTe oiYere
F Core Banking Fully implemented Yes -Fully implemented ¥
Solutions (CBS) X
G Regulatory comfort | Compliance of RBI There is no monetary
Directives & guidelines. penalty have been imposed
by the RBI.

Safe Buisness Transaction made easy
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NOTES FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2024 AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2024

1.0

11

1.2

gafa A3

9 U AT 13
watd disar

frd sR1a.

OVERVIEW

Background

The Business Co-operative Bank Ltd. Nashik was incorporated in the year
1996 under the then Co-operative Ssocieties Act, 1912 and provides
complete suits of corporate and retail Banking Products.

Basis of Accounting / Accounting Convention

The Financial Statements have been prepared and presented under the
going concern concept on historical cost convention under accrual system
of accounting, unless otherwise stated, and comply with generally accepted
accounting principles in India, statutory requirements prescribed under the
Banking Regulation Act, 1949, and the Maharashtra Co-operative Societies
Act, 1960, and rules made there under, circulars and guidelines issued by
the Reserve Bank of India (RBI) from time to time, the Accounting Standards
(AS) issued by the Institute of Chartered Accountants of India (ICAl) and
current practices prevailing within the banking industry in India.

Use of Estimates

The preparation of the Financial Statements, in conformity with generally
accepted accounting principles, requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
at the date of the financial statements, revenues and expenses during the
reporting period and disclosure of contingent liabilities at the date of the
Financial Statements. Actual results could differ from those estimates.
Management believes that the estimates used in the preparation of the
Financial Statements are prudent and reasonable. Any revision to the
accounting estimates is recognized prospectively in the current and future
periods.

SIGNIFICANT ACCOUNTING POLICIES

1.ACCOUNTING CONVENTION
The Financial Statements are drawn up in accordance with historical cost
convention and on going concern basis.

2.REVENUE RECOGNITION
Items of income and expenditure are accounted on accrual basis except for the
following:

a)

Interest and other income on Advances classified as ‘Non-performing assets’
is recognized to the extent realized, as per the directive issued by the RBI.
Unrealized interest on non-performing advances is shown under ‘Overdue
Interest Receivable’ and as ‘Interest Receivable’ on liability side and asset
side respectively.
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b) Commission and Exchange are fully recognized as income on realization.

c) Interest on Government Securities, debentures and other fixed income
securities is recognized on a time proportion basis taking into account the
amount outstanding and the rate applicable.

d) Other items of income viz. Processing Fees, Cheque Book Charges, Cheque
Return Charges, etc. are recognized on realization basis.

e) Locker Rent received is recognised as income on realization basis.

f)  All expenses are accounted on accrual basis. Provision is made for all known
losses and liabilities. Further provision is made on standard as well as NPA
advances and Non Performing Investments as per RBI Guidelines.

1.INVESTMENTS
Categorization, Classification and Valuation of the Investments is carried out as
per the guidelines issued by RBI which are applicable to Urban Co-Operative
Banks.

1.1 Categorization of Investments
The Bank has classified the investments in accordance with RBI guidelines,
Urban Co-operative Banks. Accordingly classification of investments for the
purpose of valuation is done under the following categories:

i. Held to Maturity (HTM): Securities acquired by the Bank with the intention to
hold till Maturity.

ii. Held for Trading (HFT): Securities acquired by the Bank with the intention to
Trade.

iii. Available for Sale (AFS): Securities which do not fall within the above two
categories are classified as ‘Available for Sale’.

1.2 Classification of Investments

For the purpose of the Disclosure in the Balance Sheet, Investments are classified
as per RBI guidelines which are as follows -:

i. Central & State Government Securities

ii. Other Approved Securities

iii. Shares (Shares of Co-operative Banks & Subsidiary Company)
iv. Bondsin PSU

v. Others

1.3 Valuation of the Investments
a. Investments purchased under HTM category are accounted at acquisition cost.
Investment transferred from AFS category to HTM category are accounted at
lower of cost or depreciated value on the date of shifting. Any premium paid
on acquisition, if any, on investments under HTM category is amortized over
the residual life of the investment.

h
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b. Investments under HFT and AFS categories are marked-to-market on the
basis of guidelines issued by the RBI. The securities are valued scrip-wise and
depreciation / appreciation is aggregated for each category. Net depreciation,
if any, under each of the category is provided for, and net appreciation, if any,
isignored.

c. For the purpose of valuation, Market value in case of Central and State
Government securities, is determined as per price list issued by RBI or price
periodically declared by the Financial Benchmark India Pvt. Ltd. (FBIL).

d. Market Value of the other approved securities is determined on the basis
of the “Yield to Maturity’ indicated by Primary Dealers Association of India
(PDAI) / Fixed Income and Money Market Derivatives Association of India
(FIMMDA), and Financial Benchmark India Pvt. Ltd. (FBIL).

e. Broken period interest and costs such as brokerage, commission paid at the
time of acquisition of the security are charged to Profit and Loss Account and
excluded from cost / sale consideration.

1.4 Disposal of Investments
Profit or Loss on sale of Investments under the aforesaid three categories are
recognized in the Profit & Loss Account.

2. ADVANCES & PROVISIONS THEREON

1.1 Classification
a. Advances are primarily classified as Performing and Non-performing Assets
(NPAs). And NPAs are further classified into Sub-Standard, Doubtful & Loss
Assets as per guidelines issued by the RBl from time to time.
b. Advances are disclosed net of write off in the Balance Sheet & divided into Short
Term, Medium Term & Long Term.

1.2 Provisions
a. Provisions are made for Advances under Sub-Standard, Doubtful and Loss
Assets as per criteria stipulated by the RBI. Inaddition, a general provision is
made on following categories of standard assets as per RBl Master Circular No
RBI/2015-16/77 DCBR.BPD.(PCB) MCNo0.14/13.05.000/2015-16 dated July 1,
2015 whichisasunder:

Category Provision (%)
Direct advances to Agricultural and SME 0.25

Sectors

Commercial Real estate loans 1.00
CRE—-RH 0.75

Other advances 0.40

b. Provision is made for Advances under Sub-Standard, Doubtful and Loss Assets
as per the criteria stipulated by the RBI is as under:
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Category Provision (%)
Sub-Standard 10%
Doubtful Assets - 1 - Secured 20%
Doubtful Assets - 1 - Unsecured 100%
Doubtful Assets - 2 - Secured 30%
Doubtful Assets - 2 - Unsecured 100%
Doubtful Assets - 3 - Secured 100%
Doubtful Assets - 3 — Unsecured 100%

Loss Asset 100%

3. FIXED ASSETS, DEPRECIATION AND REVALUATION

a. Fixed Assets are stated at Written Down Value less Depreciation charged for
the year. Fixed Assets include incidental expenses incurred on acquisition and
installation of the assets.

b. Depreciation is provided on written down value on all the fixed assets except
Computers Hardware and Computer Software. Depreciation on Computer
Hardware and Computer Software is calculated under Straight Line Method
(SLM) @ 33 1/3% as per the RBI Guidelines.

c. Fixed Assets are depreciated on written down value basis at the rates and in the
manner prescribed by the Management ofthe Bank as under:

Buildings/Premises 10%
Furniture/ Fixtures 10%
Other dead stock 10%
Vehicle 15%
Computers and peripherals 33.33%
Computer Software 33.33%

d. Depreciation on assets is charged from date of purchase or date of put to use
whichever is later.

e. Profit/ Loss on sale or disposal of asset is recognized in the year in which such
sale or disposal takes place.

f.  No subsidy has been received during the year against Fixed Assets.

g. The surplus arising out of revaluation of premises carried out is credited to the
Revaluation Reserve in the BalanceSheet. This reserve is used to amortize the
surplus arising out of difference between revalued carrying amount of the asset
andits original cost over the remaining useful life of the premises.

h. The Revalued amounts has been separately disclosed in the schedule of fixed
assets in the financial statements.

i. Inrespect of premises keptin use by the bank, yearly amortization of revaluation
surplus of the premises is debited to Profit and Loss account along with
depreciation on original cost of premises. Correspondingly, yearly amortization
of revaluation surplus of the premises is debited to Revaluation Reserve with
identical credit to Profit Loss A/c.

4.EMPLOYEES’ RETIREMENT BENEFITS

a. Bank has not taken group leave encashment policy with any Insurance Company.

The payment for balance leave is paid during the year only.
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b. Provident fund contributions are made to Government Provident Fund on actual
basis.

c. Gratuity payable to staff is provided on the basis of actuarial valuation
determined by LIC by way of premium.

5.SEGMENT REPORTING:
The classification of exposures to the respective segments conforms to the
guidelines issued by RBI, Business Segments have been identified and reported
taking into account, the target customer profile, the nature of products and
services, the different risk and returns, the organization structure, the internal
business reporting system and the guidelines prescribed by RBI. The bank
operates in the following segments:

Treasury

The treasury segment primarily consists of Profit and Loss of treasury operation.
Other Banking Operation

Includes all other operations not covered under Treasury Operation

UNIFIED PAYMENTS INTERFACE

Geographic Segment

Since the bank does not have any earnings emanating outside India, the Bank is

a'a;# considered to operate in only the domestic segment.
Ted ”"dl 6. OPERTATING LEASE:
gd}gn-q ﬂ'a-[ Lease payments including escalation cost for assets taken on operating lease are

recognized in the Profit and Loss Account over the lease term in accordance with

Hrafad the AS-19, Leases.
'li El E“ 3"% 7.EARNING PER SHARE:

The Bank reports basic and diluted earnings per share in accordance with AS 20
‘Earnings per Share’ issued by the ICAL.

a. Basic earnings per share is calculated by dividing the Net Profit or Loss after
Tax and before appropriation for the year,attributable to shareholders by the
weighted average number of shares outstanding during the year.

b. The weighted average number of equity shares outstanding during the period
are calculated by aggregating the equityshares outstanding at the beginning
of the period adjusted by the number of shares surrendered / forfeited or
issued during the period multiplied by the time-weighting factor, which is
the number of days for which the shares are outstanding as a proportion of
total number of days during the year.

c. For the purpose of calculating diluted earnings per share, the Net Profit or
Loss after Tax for the year attributable to shareholders and the weighted
average number of shares outstanding during the year are adjusted for the
effects of alldilutive potential shares.

d. The Net Profit Attributable to the Shareholders is arrived at after deducting
the dividend payable to Preferential Shareholders.
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8. TAXATION:

a. Tax expense comprises both deferred and current taxes. Deferred income taxes
reflect the impact of current year timing differences between taxable income
and accounting income for the year and reversal of timing differences of earlier
years.

b. Deferred tax is measured based on tax rates and the tax laws enacted or
substantively enacted at the Balance Sheet date. However, no provision for
Deferred Tax made by the bank during the year.

9.PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:
A provision is recognized when Bank has a present obligation as a result of past
event where it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. Provisions are not discounted to their
present value and are determined based on best estimate of the expenditure
required to settle the present obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best

estimates.
gl:l'r.tll
A disclosure of contingent liability is made when there is:

a. A possible obligation arising from a past event, the existence of which will be ‘
confirmed by occurrence or non-occurrence of one or more uncertain future q'ﬁ-ﬁﬁ' gl:ﬁlT
events not within the control of the Bank; or ﬁ

b. Apresent obligation arising from a past event which is not recognized, as it
is not probable that an outflow of resourcesembodying economic benefits 3I5dd @T'ﬁ
will be required to settle the obligation or a reliable estimate of the amount of
the obligationcannot be made.

When there is a possible or a present obligation in respect of which the
likelihood of outflow of resources embodying economic benefits is remote,
no provision or disclosure is made.
Contingent assets are not recognized in the financial statements. However
contingent assets are assessed continually.

10. INTANGIBLE ASSETS:
An intangible asset is recognized if and only if it is probable that the future
economic benefits that are attributable to the asset will flow to the enterprise
and the cost of the asset can be measured reliably. Intangible asset is measured
initially at cost and stated in balance-sheet at written down value.

11. CASH AND CASH EQUIVALENTS:
Cash & Cash Equivalents include cash in hand, balances with RBI, balances with
other Banks & FD’s with Notified Banks.

12.  Previous year’s figures have been re-grouped re-arranged wherever necessary
to conform to the layout of the accounts of the current year.
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CASH FLOW STATEMENT - FOR THE FINANCIAL YEAR 2023-24

Sr. No. PARTICULARS Amount Rs. in Lakhs
Net Profit as per Profit and Loss A/C 135.12
Add: Non Cash Items
Depreciation 52.95
Premium Amortization 1.35
Provision for IDR 107.68
Loss on shifting of securities 4.26
Provision for Income Tax 45.67
Other provisions 34.23
Total 246.14
Less: Non Cash Items
Profit on Sale of Assets (3.33)
Amortization of revaluation reserve (11.96)
Gain on Short Term Investment (29.54)
Interest received in investment (563.15)
Total (607.98)
A) Cash Flow From Operating Activity
1 Increase in Reserve and Other Funds 1.14
CEG) %‘mﬁ' 2 Increase in Deposit From Customers 2326.30
1T 3mfor & 3 Increase in Loans & Advances (1537.17)
awﬁ 39_\’171& %- 4 Increase in Interest Receivable (35.55)
m 5 Decrease in Interest Payable (19.02)
& . 6 Increase in Other Assets 1.27
: 7 Increase in Branch Adjustments (0.28)
8 Increase in Other Liabilities (143.41)
9 Income tax paid (39.57)
Net Cash Flow from Operating Activity 553.71
B) Cash flow investing activity
10 Increase in Fixed Asset (94.32)
Interest recievable on investment 487.40
11 Increase in Investments (827.28)
Net Cash flow from Investing activity (434.20)
C) Cash flow from Financing activity
12 Increase in Paid Up Share Capital 8.37
Dividend paid (41.08)
Interst paid on borrowing (0.06)
Net Cash flow from Financing activity (32.77)
Net Increse / Decrease in cash & bank
Balance Equivalent (A,B, C) (140.00)
Opening Cash & Bank balance 1800.90
Closing Cash & Bank balance 1660.90
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Rerd dpear aRuFAIE didde Tl ardia ATt

ADDIONAL DISCLOSURE OF INFORMATION AS PER RBI CIRCULAR
UBD.CO.BP.PCB.20/16.45.00/2002/03, DT.30/10/02

Rerd JopeaT URUSIBIUHO dlsee Udhldliel aidid driadt

(Rs. In Lacs)
No. | Particulars 31.03.2023 | 31.03.2024
1. | Capital to Risk Asset Ratio (%f}.31R.7.31R. 3= wH10T)
A) Tier 1 Capital 1440.40 1507.88
B) Tier 2 Capital 286.46 330.06
C) Total of A& B 1726.86 1837.94
D) Total Risk Weighted Assets 8621.40 9524.66
E) Capital to Risk Assets Ratio 20.03 19.30
2. | Movement of CRAR for Two Year (19.70-20.03) (20.03-19.30) 0.33 -0.73
Investments/state Govt & Other Approved Securities (Jdau®)
3. |a) Book Value 6530.60 6452.07
b) Face Value 6500.00 6500.00
ﬁl?g&l‘é%ﬂ c) Market Value 6232.11 6287.84
4. | Advances Against Real Estate (Contruction Business & Housing) 1671.74 2012.71
ﬁz 37_“'? (FITER HTeTAT, STEBI, gadr N1 TR WRENTST feetett @t ve)
(-Q;';ﬁ;ﬁ-) 5. | Advances Against Shares & Debentures NIL NIL
— sé_c, - Advance.f, to Dlrectorf, th§|r Relatllvees, Compam?s/ﬁrms in wh.|ch
they are interested (S SaTcie W TS TN HUAT B AT T
14% 6. | Fgum 3 T fediel Sut TaouTdiet ot @ g aict feeielt aerd)
a ) Fund Based 8.33 8.33
b) Non- funf Based NIL NIL
7. | Average Cost of Deposits (3dfar TRRR &) 4.47 4.63
NPA's (ScU= &eT Tfetett o)
8. |a) Gross NPA's % 11.62 7.04
b) Net NPA's % 1.46 0.00
Movement in NPA's (3rcdrce seird famraart)
9. | a) Gross NPA's At the beginning of the year 1144.51 1202.79
Additions during the year 580.20 557.66
Less : Closed / Recovered /Written off 521.92 931.43
Gross NPA as on the year end 1202.79 829.02
b) Net NPA's 135.17 0.00
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10 | Profitabilitys (=l =T orhl)

a) Interest income as a percentage of Working Funds 7.41 7.06
b) Non — Interest income as a % of Working Funds 0.49 0.60
c) Operating Profit as a % of Working Funds 1.50 1.25
d) Return on Assets % 0.59 0.62
e) Net interest margine 4.26 411
f) Business (Deposits + Advances) per employee 403.34 432.74
g) Profit per employee 1.78 1.85
11 | a) Provision Made towards NPA (grdfiwardt eteft avqg) 1067.62 963.98
b) Depreciation in Investment (Jdaus &RT ) 297.07 377.38
c) Provision Made towards Standard Assets 48.26 48.26
(ST et deleft Rag)
12 | Movement in Provisions (dRdaret famaart)
a) Towards NPA's 0.00 0.00
b) Towards Depreciation on investments 101.39 107.68
c) Towards Standard Assets 0.00 0.00
13 | a) Foreign Currency Assets/Liabiities NIL NIL
(=l T erTetett gt @ qofY)
el vt R SID
(3. @) SYSTEMATIC
ar.H. qufdret 39.03.2033 39.03.203% ae /T INVESTMENT
q |gdr 998¢3.€3 9%¢08 R 333¢.33| DEPOSIT
IEE 9038%.C0 9919¢0.48 9833.98
3 | Ul g 20¢30.83 394%0.49 31€0.0¢
¥ | vrsdol /@it 90E.CE 9%23.¢§ 4%19.00
Y |H%I 93.0¢ 934.9 9:.0%
€ |HISTRUSR 20.03 9%.30 -0.93
Y (I U (%) 99.§2 9.0% -8.4¢
¢ |Freae gy 9.8% 0.00 -9.8%
RIS 3% WIal T heledT 39 Wiegrar qufdet
' a1g f3RiaR 2023 R Reercht
39 Tt Tt e T
Y 39 W 9€9¢ &.33
"R =1 39 W (d1] o9) 993 4.€0
ESLECIN] 9%3 9.9
%38 V4.3

R TURIATIAR dob ATg feHeR 2033 SRR rdl 90 aud aRieT Praaed FagR A
AT 9%3% WISRF! FTors f3uifsie Xy Rerd sdear 3% Aomsiaiiad aif delell Mg d <«
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